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Forward-Looking Statements

Statements in NewtekOne, Inc.’s (the “Company” or "NewtekOne") Current Report on Form 8-K contains forward-looking statements within the meaning
of the Private Securities Litigation Reform Act of 1995. These statements are based on management’s current expectations and beliefs and are subject to
significant risks and uncertainties. Actual results may differ materially from those set forth in the forward-looking statements. See “Note Regarding
Forward-Looking Statements” and the sections entitled “Risk Factors” in the Company's filings with the Securities and Exchange Commission which are
available on NewtekOne's website (https://investor.newtekbusinessservices.com/sec-filings) and on the Securities and Exchange Commission’s website
(www.sec.gov). Any forward-looking statements made by or on behalf of the Company speak only as to the date they are made, and the Company does not
undertake to update forward-looking statements to reflect the impact of circumstances or events that arise after the date the forward-looking statements
were made.

Item 8.01. Other Events

On January 2, 2025, the Company completed the previously announced sale of its wholly owned subsidiary Newtek Technology Solutions, Inc. (“NTS”) to
Paltalk, Inc. (“Paltalk”) (the “NTS Sale”), pursuant to the Agreement and Plan of Merger (the “Agreement”), dated as of August 11, 2024, by and among
Paltalk, PALT Merger Sub 1, Inc., PALT Merger Sub 2, LLC, NTS and the Company. As previously disclosed, in connection with the Company’s
acquisition of Newtek Bank and transition to a financial holding company, the Company made a commitment to the Board of Governors of the Federal
Reserve System to divest or terminate the activities of NTS.

Under the terms of the Agreement, at the closing of the NTS Sale, Paltalk acquired NTS for a combination of $4,000,000 in cash, subject to certain
purchase price adjustments (the “Cash Consideration”), and 4,000,000 shares of a newly created series of Paltalk non-voting preferred stock, the Series A
Non-Voting Common Equivalent Stock (the “Preferred Stock”) (the “Stock Consideration” and together with the Cash Consideration, the “Closing
Consideration”). Upon the occurrence of certain specified transfers of the Preferred Stock, each share of Preferred Stock will automatically convert into one
share of common stock of Paltalk, subject to certain anti-dilution adjustments. In addition to the Closing Consideration, the Company may be entitled to
receive an earn-out amount of up to $5,000,000, payable in cash, Preferred Stock, or a combination thereof (as determined in Paltalk’s discretion), based on
Paltalk's achievement of certain cumulative average Adjusted EBITDA thresholds for the 2025 and 2026 fiscal years. Pursuant to the Agreement, following
the closing of the NTS Sale, the Company is entitled to appoint one representative to the Paltalk board of directors.



SIGNATURES

In accordance with the requirements of the Securities Exchange Act of 1934, the registrant has caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

NEWTEKONE, INC.
Date: January 2, 2025 By: /S/    BARRY SLOANE        

Barry Sloane
Chief Executive Officer, President and Chairman of the Board


